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SUBJECT : ARMS TRANSFER POLICY 

1 . WE ARE AWARE THAT PRESIDENT'S STATEMENT IN HIS 
JANUARY 23 PRESS CONFERENCE MAY INSPIRE QUESTIONS ABROAD 
ABOUT INTENTIONS OF THE ADMINISTRATION IN ARMS TRANSFER 
FIELD. FOR YOUR INFORMATION. FOLLOWING IS DIRECT QUOTATION 
OF WHAT PRESIDENT SAID WHEN ASKED WHETHER HE PLANS TO CALL 
TEMPORARY OR PERMANENT HALT ON ARMS SALES ABROAD: 

BEGIN QUOTE: I DON'T THINK A MORATORIUM WOULD BE THE 
RIGHT EXPRESSION, BECAUSE THAT IS AN ABRUPT AND TOTAL 
TERMINATION. . . I DON'T CONTEMPLATE THAT. BUT IN OUR 
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FIRST NATIONAL SECURITY COUNCIL MEETING WE DISCUSSED, IN I 
THINK UNANIMITY, THE NECESSITY FOR REDUCING ARMS SALES OR 
HAVING VERY TIGHT RESTRAINTS ON FUTURE COMMITMENTS TO MINI 
MIZE THE EFFORTS BY ARMS MANUFACTURERS TO INITIATE SALES 
EARLY IN THE PROCESS. 

THE SECRETARY OF STATE WILL BE MUCH MORE HESITANT IN THE 
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FUTURE TO RECOMMEND TO THE DEFENSE DEPARTMENT THE CULMINA- 
TION OF ARMS SALES AGREEMENTS. I HAVE ASKED THAT ALL 
APPROVALS OF ARMS SALES, FOR A CHANGE, BE SUBMITTED TO ME 
DIRECTLY BEFORE THE RECOMMENDATIONS GO TO CONGRESS. 

WE ALSO HAVE ASKED VICE PRESIDENT MONDALE IN HIS EARLY TRIP 
AMONG OUR OWN ALLIES AND FRIENDS, SOME OF WHOM ARE HEAVY 
ARMS EXPORTERS, (TO ASK THEM) TO JOIN WITH US ON A MULTI- 
LATERAL BASIS. 

WE WILL ALSO BE TALKING TO SOME OF THE PRIMARY ARMS 
PURCHASERS, PARTICULARLY THE MIDDLE EAST WHEN SECRETARY 
VANCE GOES THERE VERY SHORTLY, TO HOLD DOWN THEIR OWN 
PURCHASES OR ARMS FROM US AND OTHER COUNTRIES. THIS WILL 
BE A CONTINUING EFFORT ON MY PART. END QUOTE 

2. IF QUERIED, EMBASSIES IN COUNTRIES WHICH ARE CURRENT 
OR POTENTIAL RECIPIENTS OF US EQUIPMENT MAY INFORM HOST 
GOVERNMENTS THAT, AS PRESIDENT CLEARLY INDICATED, IT IS 
NOT REPEAT NOT OUR INTENTION TO PLACE FREEZE ON ALL ARMS 
TRANSFERS. THE ADMINISTRATION DOES, HOWEVER, INTEND 
CAREFULLY TO EXAMINE CURRENT AND FUTURE ARMS TRANSFER 
PROPOSALS, WHETHER FUNDED BY THE USG OR THE RECIPIENT, TO 
ENSURE THEY SERVE US NATIONAL INTERESTS. THESE PENDING 
CASES WILL BE REVIEWED IN A DELIBERATE MANNER. AT THE 
SAME TIME PRESIDENT HAS INDICATED HE INTENDS TO UNDERTAKE 
AN EFFORT TO BRING A GREATER DEGREE OF COHERENCE AND 
CONTROL TO OUR ARMS SALES THAN HAS BEEN THE CASE IN THE 
PAST, AND TO THIS END HAS ORDERED A REVIEW OF POLICY IN 
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THIS FIELD. IN THE MEANTIME, EVERY EFFORT WILL BE MADE TO 
MEET LEGITIMATE NEEDS WITHOUT UNDUE DELAY OR INCONVENIENCE. 

VANCE 
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